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ORGANIZATION

The Visalia public Cemetery District was formed in October 1916 to provide burii spaces and internment services. The

District encompasses e€hty acres of actual burial land with additional expansion ptoperty owned for future cemetery

development and use.
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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Visaiia Public Cemetery District
Visalia, Cahforrua

REPORT ON THE FINANCIAL STATEMENTS

!7e have audited the accompanying frnancial statements of the governmental activities and each majot fund of Visalia
Public Cemetery Disttict, as of and for the yeat endedJune 30, 201.8, and the related notes to the financial statements,
which collectively comprise Visalia Public Cemetery District's basic financial statements as listed in the table of
cofltents.'

M an agem e n t's Re sp o n s i bili ty fot th e Pin an ci al S t a tem efl ts

Visalia Public Cemetery Disttict's managemeflt is responsible for the preparation and fab presentation of these financial
statemeflts in accordance with accounting principles generally accepted in the United States of Amedca; this includes
the design, implementation, and maintenance of intemal control televant to the prepatation and fair presentation of
flnancial statements tbat are ftee from rrraterial misstatement, whether due to fraud or erot.

Au ditor's Re spon si bility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted out audit in
accordance with auditing standards generally accepted in the United States of Amedca and the standards applicable to
{tnancial audits contained in Couernment Aaditing Standards, issued by the Comptroller General of the United States.

Those standards require that we plan and perfotm the audit to obtain reasonable assurance about whether the financial
statements ate free from material misstatement.

An audit involves performing procedutes to obtain audit evidence about the amounts and disclosures in the financial
statemeflts. The procedutes selected depend on the auditor's judgmenq including the assessment of the risks of material
mi.sstatement of the frnancial statements, whethet due to fraud or error. In making those risk assessmefrts, the auditor
considers internal control televant to the entity's preparatioo and fast ptesentation of the financial statements in ordet
to design audit procedures that are appropriate in the citcumstances, but not for the purpose of expressing an opinion
on the effectiveness of the endty's internal conttol. Accordingly, we express no such opinion. An audit also includes
evaluating the appropdateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating tlle overall presentation of the financial statements.

We believe that the audit evidence we have obtained is suffi.cient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fa-ir)ra n il] materialrespects, the respectiv e financjalposition of the govemmental activities and each major fund of visaria public cemete4r Dlstdct, as ofJune 30,201,g,and the respective changes in financial position thereof fot the yeat then ended in accordance with accountingpdnciples generally accepted in the Uni^ted States of America.
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Other Matters

Requited Supplementary Inform ation

Accounting principles genetally accepted in the United States of America require that the malragement's discussion and

analysis, budgetary .orrjp*lron infor'mation and, pension ,.1'rsdules ofl pages 4-9 and 33-36, respectiv"ly, bt presented

,o ,,1ppi.-"it tfr. Uuri. n rancial statements. Sucf, information, although not L Part of the basic financial statements, is

,.qrir.a by the Govemmental Accounting Standards Boatd who considers it to be an essential patt of financial

r.jortirrg ior placing the basic financial statements in an appropriate oper-ational, economic' or histotical context' We

t ul-r. 
^piU.a 

certain"limited procedures to the requited .rrppl.*.t trry rnform-ati91 in accotdance with auditing

.tr.rdrrd. generally r...p,"iin the United Statertf America, which consisted of inquiries of management about the

methods oipr.puiirrg the information and comparing the information for consisteary with managemeflt's re_sponses to

o,rr inqrririei the basic financialstatements, ^rd 
oth"l knowledge we obtained during our audit of the basic financial

statements. We do not express an opinion or provide ,ry ur.,rrrrr.e on the information because the limited procedures

do not provide us with sulficient evidence to express an opinion ot provide any assurance.

Other Reporting Requircd by Govemment Auditing Standards

In accordanc e with Goaernnent Aaditing Standards,we have also issued orff report dated Decemb er 26, 2018 on our

consideration of Visalia public C.meiry District's intemal conttol over financial teporting and on out tests of its

compiiance with cetain provisions of laws, regulations, cofltJacts, and grant agreements and othet matters' The pulpose

of tfrrt report is to descdbe the scope of our tlsting of internal control over financial reporting and compliance and the

results of that testing, and not to piovide ,n opirriJn on internal control over financial reporting or on compliance' That

report is an integral"part of anrriit p.rfo. "i ir, ,..ordunce with Govetnment Auditing Standards in considedng

Visalia public Cemetery District's iniernal control over financial reporting and complian-e'

b.*;o L*e**- s\*^,nu^tt;* e" fh,
December 26,20L8
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VISALIA PUBLIC CEMETERY DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

INTRODUCTION

our discussion and analysis of visalia public cemetery District's (the "District') financial performance provides an

overyiew of the District,s flnancial activities fot the fi..al y.rr ended june 30,}OLB.II should be read in cooiunction with

the District's financial statements, which follow this section'

FINANCIAL HIGHLIGHTS

Tl-re District's net positioo incteased over the coufse of this )'eal's opefattons'

During the r.ear, the District,s revenue and proceeds of saies and insurance claims of $2.8 million \\'as $1'1 n1ilLion

*or" Ihun it-r" $t.l millio. i. salarics, benehts, supplies, and other expelrses.

expenditures we above budgeted amounts'
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VISALIA PUBLIC CEMETERY DISTRICT

MANAGEMENT'S DI SCUS SI ON AND ANALYSI S, Continued
IUNE 30,2018

OVERVIEW OF FINANCIAL STATEMENTS

Components of the Financials Section

This annual report consists of four parts-management's diyustion and anafisis (this section) , the baic financial statentents,

reqaired supplerzintary information, and supplenentary infonnation,which presents fedetal awatds, state required schedules, and

combining statements for nonmajor govemmental funds. The basic financial statements include two kinds of statements

that present diffetent views of the Disuict:

Figure A-1
Required Components of Visalia Public Cemetery Disttict's Annual Financial Repo*

Special-pulpose goverflments engaged in a single

governmental progtam include cemetery'districts'
For such govemments, it is still valuable to have

both the comprehensive financial information of
the govetnmental activities in the goverrunent-
wide statements and the predominantly short-term
data in the governmental funds statements.
Howevet, because there is only a single ptogtam,
the format of some of the financial statements may

seem awkward.
With this in mirrd, the accounting standatds allow
these kinds of govetnments to employ altemative
forms of presentation that involve combining the

government-wide and fund financial statements

using a columnar fotmat that teconciles the two
kinds of financial datain a sepatate column on
each statement.
The District has ptepared a balance sheet/
statement of net position and a combined
statement of revenues, expenditures, and changes

in fund balances/statement of activities like a fund
statement format.

- The go u e ra m e n t a I fu n d s s tatements tell bow ge n e ra /
guuernrilent services like were financed tn the short

teffl, as well as what temains fot futute spending.

Management's

Discussion

And

Analysis

Summary Detail

The basic financial statements also include notet that explain some of the infotmation in the financial statements and

provide more detaile d data. The basic financial statements are followed by a section of reqaired sapplementary infotmation that

iurther explains and supports the information in the financial statements. The figute above shows how the required parts

of this annual report ate aranged and relate to one anothet. In addition to these requited elements, we have included a

section with additional federal and state tequited information, as well as a detail of the nonmajot funds.

Basic

Financial

Statements

Required

Supplementary

Information

Government-
wide

Financial

Statements

Fund

Financial

Statements

Notes

to the

Financial

Statements
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This annual report consists of three parts - Management's Discussion and Analysis (this section), the basic financial G
statemeflts, and required supplementary information. The thtee sections together ptovide a comprehensive overview of G
the District. The basic financial statements are comprised of two krnds of statements that present financial information

from different petspectives: 
r r 
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G

Maior Features of Visalia Public Cemetery District's Government-wide and Fund Financial Statements 
G

Figute A-2 G
Maior Fearures of visalia Public cemetery District's Government-wide ,"H:;tlrr:Xl:lllstatements G

Government-wide Statements Governmental Funds G
Scope Entire District government The activities of the District that are fiot

proprietary ot fiduciary G

and changes in fund balances

Accounting basis Accrual accounting and economic Modified accrual accounting and current G
and measurement resoutces focus ltnancial resources focus e
focus
Type of A1l assets and liabilities, both financial and Only assets expected to be used up and liabilities C
asset/liability capital,and short-term and long-term that come due dudng the yeat or soon G
information thereafter; no capital assets included

Tlpe of All revenues and expenses during year, Revenues for *hi.h cash is teceived during ot :
inflow/outflow regardless of when cash is received or soon after the end of the year; expenditures (D
information paid when goods or services have been received and G

payment is due during the yeat or soon
ihereafter C

c
Government-wide Statements 

G
The government-wide statements report infor:rnation about the Disttict as a whole using accounting methods similar to (}
those used by private-sector companies. The statement of net position includes a// of the governmeot's assets and aE
Iiabilities. Ail of the current year's revenues and expenses are accounted for in the statement of activities regardless of It
when cash is received or paid. (}

The two government-wide statements repoft the District' s net position and how it has changed. Net position-th. lD

difference between the District's assets and defetred outflows of resoutces and liabilities and defered inflows of (D
tesources-is one way to measure the District's ftnancial health, or position. (l}

Over time, increases or decreases in the District's net position are an indicator of whether its financiai health is improving C
ot deteriotating, respectiveiy. e

VISALIA PUBLIC CEMETERY DISTRICT

MANAGEMEIT IT'S D I SCU S SI ON AND ANAIYSI S, Continued

Fund Fin ancial Statements

The fund financial statements provide more detailed
Distict as a whole. Funds ate accounting devices that
spending for particulat purposes.

information about the District's most significantfunds-not the

the District uses to keep tack of specific sources of funding and

C
G
G
C
G
G
G
C-6-



VISALIA PUBLIC CEMETERY DISTRICT

MANAGEMENT'S D I SCUS SI ON AND ANALYSI S, Continued
IUNE 30,2018

Some funds are required by State law and by bond covenants. The District Board establishes other funds to conffol and

manage money for particular purposes Qike the Veteran's Wall or Pte-Need) ot to show that it is propedy using cetain
reverlues and fees taxes and grants (ike Veteran's wall fees and pre-need charges). Gouernmental fand"s-Tt:,e District's

basic services are included in governmental funds, which focus on (1) how cash and otherfinancial asseh that can readily be

converted to cash flow in and out and (2) the balances left at year-end that are available fot spending. Consequendy, the

governmental funds statements provide a detailed thort-tunu view that helps you determine whethet there ate more or

fewer financial resources that can be spent in fhe near future to finance the District's programs. Because this information

does not encompass the additional long-term focus of the government-wide statements, we ptovide additional

information at the bottom of the govetnmental funds statemeot, or on the subsequent p age, that explains the relationship

(or differences) between them.

Financial Analysis of the Disttict As a \Whole

Net position. The Disttict's restated net position incteased between fiscal yeats 2017 and 2018-to almost $10.6 million.
(See Table 1.) This was attributed to mostly to cash and investment incteases, with less increase to the liabilities.

Table 1- Net Position
($ anounts in thoasands)

Cr.rrrent and odrer assets

Non-current assets

2Al8 Restated 2017 $ ChanEe 7o Change

$ 2,112 $ 1,714 $

8,966 8,17 6

398 23o/o

790 L00/o

1,1 BB 1,20io

44 30oio

(5) -100/0

92 210h

11,078

1,92

45

525

9,890

148

50

431.

Total Assets

Deferted outflows of resoutces

Curreot liabilities

N on- current liabilities
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Total Liabilities
Deferred inflows of resoutces

Net position

Net investrnent in capital assets

Restricted

Unrestricted 1,912 1,098

568

108

5,690

2,992

481

70

5,644

2,745

87

3B

46

247

814

19V',o

54o/o

lot'o

9'fo

7 1o/o

Total Net Position 1.0,594 $ 9,487 $ 1,107 12o/n
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VISALIA PUBLIC CEMETERY DISTRICT

MANAGEMENT,SDISCUSSIONANDANALYSIS,Continued

Table 2 - Ch in Net Position

changes in net position. The District's total revenues (excluding special items) decreased by one percent to $1'5 million'

(See Table 2.) Most of the District's revenue comes from charges fot seroices, and about twelve percent comes ftom

some fire of tax. The test, comes from investment income (rent, int.r",t, and dividends), and some miscellaneous

feveflue. Increases in expenses are mostly attributed to increase in pension costs'

Program revenue

General revenue

l )lq q

212

1,255 $

255

(36)

17

-3Yo

7Yo

UNE 30,20

Total Revenue

Salaries and benefits

1,49L 1,510 (19) -loh

61,1
..n 600 n3d/ -1)

Supplies and sewices 954 1,027 (73) -7o/o

Other charges 158 201 A3\ -2lo/o

1,'723 L,610 113 /- oTotal Ex
Deficiency befote sPecial

items and transfers 1.i2\ 000) 032)
1,339

1.320k

n/a
ecial iterls

Inctease/(Dectease) in net

1011

1 i1g

I
C

t
t
e
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t
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Financial Analysis of the Distict's Funds

As tlre District completed r','e yeat,its governmental funds reported a rvrubinetl fund balance of $5'3 million' Included in

this year,s total change in funi bahncel however, is the insurance recovery. The primary reasons for the general fund's

losses mirof those highlighted in the analysis of govetnmental activities.

General Fund Budgetary Ifighlights

The income and expense budget that was formulated to begin J liry 2017 was based on information history of less than

one ful1 year of 
^co)rateincome 

and expense, post embezzlJm"nt discovery. Income increased about 20o/o pet burial as

a result of the cessation of the ernbezzlement. 
^Expenses increased and ate expected to temain highet due to preventadve

maintenance, upkeep, tepairs and updating of fr.iUti.s, grounds and equipment' We also teinstated some employee

benefits and revised the'saiary ..h.drrl". hh" Borrd .iludy identified tlre street boundaries of the cemetery and 2

properties outside those boundaties were sold. The insrrrrnie teimbutsement fot the embezzlement was paid and has

been drstributed in the affected funds. All appropnate inter-fund transfers are being made on a routine basis, with the

exception of the preneed to genetal funds *t." it . preneed becomes at-need. The balance in the pteneed fund is less

than the Iiability and the -uig". and the board have agreed to not transfer funds out until the balance and the liability

amounts are the same.

-8-



VISALIA PUBLIC CEMETERY DISTRICT

MANAGEMENT'S DI S CU SSI ON AND ANALYSI S, Continued

Capital Asset and Debt Administration

Capital Assets
The Olstrict restated the 2017 capitil, asset balance to clear out old balances of items no longer in service ot rmpropedy

capitaltzed in the first place, going back to the mid-1980s. The 2017/18 balance had invested $7.9 million in land,

buildings and improvements, as well as vatious equipment. (See Table 3.) The changes include purchases of gator

lawnmowets, some tental sales, and depreciation.

Table3-CapitalAssets
($ artounls in thaasands)

Land

Buildings and improvements

E,quipment

2478 Restated 2017 $ Change oh Change

2,297 $

5,1.37

468

2,259 $

5,21.7

28t

-- 0

67o/o

50,/o

38

(80)

1.87

Less accumulated reciation ,21

Total 5,690 $ 5,644 1o/o

The District's fiscal year 2019 capital budget has no increase in spending. More detailed information about the Distr{ct's

capital assets is presented in Note 4 to the financial statements.

Long-Term Debt
At year-end the District had over $0.5 million in pension liabilities and vacation accrual, an increase of twenty-one petcent

over last year-,as shown in Table 4. More detailed information about the District's long-term Iiabilities is presented in

Note 8 to the financial statements.

Table 4 - Long-Tetm Liabilities
2017 $ Change oh Cll.aggp

46

($ amounls in thoasands)

Vacation accrual

NPL

2018

30$
493

12$
419

150oio

18o/n

18
att+

Total (?1 s 431 $ 92 21,0io

Economic Factors and Next Year's Budgets and Rates

2019 budget was prepared to address only ongoing monthly and reoccuring activities. Capital spending will be ad&essed

as it is needed as special projects and those dollar amounts will be outside the annual budget.

The ten yeat average of budals per year is 466 and ash to full body burials has been holding steady at a 30 to 70 split for

the last 5 years. Avemge income per budal is $2,800. W'e based next year's budget on 450 budals. We expect to continue

and complete most of the defetred maintenance. \7e are repairing old equipment and teplacing as needed. Tax revenue

is expected to remain about the same. The manager and board focus fot the next 1, to 2 yeats will continue to be

completion of defered maintenance, updating or equipment and ptocesses to get to a point of maintaining the cemetery

in a good, efficient and up to date wotking order.

Contacting the District's Financial Management
This financial report is designed to provide out citizens, taxpayers, and customers with a general overviev/ of the District's
finances and to demonstrate the District's accountability fot the money it receives. If you have questions about this report
or need additional flnancial infomation, contact the Visata Public Cemetery District, 1300 lfest Goshen Avenue, Visata,

c1'93291.

-9-
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VISALIA PUBLIC CEMETERY DISTRICT

GOVERNMENTAL FTINDS BAI-ANCE SHEET/STATEMENT OF NET POSITION

UNE 30,2018

ASSETS
Cash and cash equivalents

Accrued receivables

Intemal balances

Investrnents

N ondepreciable caPital assets

General Fund

Pre-Need
Fund

Veteran's Wall

Fund

C
C
C
C
a
C

C

C

e
C

a
C

C

(
e

(
(
(

(

(

(

(

I

$ 878,258

1L.528

(17,131)

144,989

206,066 $

29,366

5,883

460,292

25,1.46

300

reciabie
017,044 701.,607 25,446

Total Assets

DEFERREDOUT@
TOTAL ASSETS AND
DEFERRED OUTFLOWS OF REqqgrycES

LIABILITIES
Accrued PaYables

non-curfent

1,,017,044 $ 101,601 $

45,229 $

Total Liabilities

DEFE,RRED INFLOWS OF RESOURCES

FI.IND BALANCE / NET POSITION

Fund Balance

Noo-sPendable

Committed

Assigned

Unassigned

Net Position
Net investrnent in capital assets

,)('t

300

633,295

82,300

255,920

701.,607 25,446

Restricted

Untestricted
701.,60i

Total Fund Balance / Net Position

RESOURCES, AND FLIND BALANCE /
TOTAL LIABILITIES, DEFERRED OUTFLO\X/S OF

NET POSITION $ 1,017,044

Theaccompanyingnotesaleanintegtalpartofthesefinancialstatemeots
-10-

701,601 $



714hhh
If,
I!{
I

F*..t
Fd}
€
4
E*

ffi
dr
F4
F{*

4
E4&

@
4
F#s
FE
@
#
ffi
#
#s
4
#
#
4
#
#
6
#
#
@
#
#
##
#
#
#

Total
Endowment Governmental Adiustments Statementof
Care Fund Funds (Note 2-A.) Net Position

s 961,923 $ 2,071.393 $

'10,894
11,5'tr8

2.610,510 3,275,921

- $ 2,071,393

- 40,894

- 3,275,921

2,297,352 2,297,352

3,393,110 3,393,770

3,644,011 5,398,109 5,690,462 11,079,570

192,000 L92,000

$ 3,644,01,1 $ 5,388,108 g 5,882,462 g 11,270,570

45,229 $ 45,229

523,000523,000

45,229 523,000 568,229

108,000 108,000

2,991,643 2,991.,943 Q,gg7,g43)
633,295 (633,295)

652,369 1,461.,727 (1,461,,721)

255,920 Q55,920)

- 5,690,462 5,690,462

- 2,991,643 2,997,643

3,644,01.1 5,342,979 5,251,,462 1,0,594,341

$ 3,644,011 $ 5,388,108 $ 5,882,+62 fi 11,210,570
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VISALIA PUBLIC CEMETERY DISTRICT

GovERNMENTAL FUNDS STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BAI-ANCE/STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30 2018

General Fund

Prc-Need Veterants Wall

Fund Fund

REVENUE
Program Revenue:

Charges for services

Opetating grants and contributions

908,105 $

99,995

1.53,707

40,637

1.0,115 $

9,251

Property taxes, general putose

Revenue from use of mo

EXPENDITURES / EXPENSES

Current:

Salaries and wages

Benefits

SuppJies

Services

Depteciation

309,279

275,602

134,497

820,247

181

x
C
C
C
C
C
5
C
C
C
a
t
n
C

G

G

t
t
T

C

t
I
t
a

t
e

(
(

i
I
t
(

I

I

(

(

(

1,g20,80oTotal Expenditures ,/ Ex
Excess (Defieienry) of Revenue

over Expenditutes/ExPenses

OTHER FINANCING SO URCES/USES

Proceeds from sale of proPerties

(618,356) 20,548 9,251

2;03,996

1,063,603ecial items, insuraoce recoveries

Total Financing Sources/IJses

NET CHANGE IN FTIND BALANCE / NET POSITIO} 649,243

41..779

62,327

639,280

9,251.

1.6,1.95Fund Balance / Net Position - Beginni t 322.572

Fund Balance / Net Position - E 971.,81.5 701. 25,446

financial statements
-1"2-

The accompan)ilng flotes are an integtal part of these

Totalkevenue 1,202,444 20,548 9'251
I
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
IUNE 30,20L8
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NOTE 1_ SUMMARY OF SIGNIFICANTACCOUNTING POLICIES

1- A. Financial Reporting Entitv

The Visalia Public Cemetery District ("the District") is a public cemetery fotmed in October of 1,916 under Health and

Safety Code $ 9010. There is a five-person board of trustees (appointed by the Tulate County Board of Superwisors),

which serwes as the governance to the District.

1- B. Other Related Entities

Joint powers Authority (TP.ry'). The District is associated with one JPA. This otganization does not meet the

cnteria for inclusion as a component unit of the District. Additional information is presented in Note 11 to the financial

statements. This organization is:

* Golden State fusk Management Authority ("GSRMA";

1 - C. Basis of Presentation

Govetnment-wide Statements. The statement of net position and the statement of activities display information
about the District. These statements include the hnancial activities of the overall govetnment. Eliminations have been

made to miflimize the double-counting of internal activities. Govetnmental activities generally are financed through
taxes, intergovetnmental fevenues, and othet non-exchange ttansactions.

Program revenues include (a) fees, fines, and charges paid by the tecipients of goods ot sewices offered by the cemetery

and (b) grants and contributions testricted to meeting the operational or capital tequirements of a particulat program.

Revenues thatare not classified as program reveflues, including all taxes, ate presented as general revenues.

Combined Fund and Government-Wide Statements. Governments engagedin a single govemmentalprogrammay
combine their fund financlal statemefits with their goveroment-wide statements by using a columnar format that

reconciles individual line items of fund frnancial data to governmeflt-wide data in a sepatate column.

The District presents the combined governmental fund balance sheet/statement of net position, and combined

statement of governmental fund revenues, expenditures, and changes in fund balances/statement of activities. The
explanations for the reconciliation items in the "Adjustments" column are not provided on the face of the statement,

but instead are disclosed in the notes. The District realigns the statement of activities to be compatible with the fund
lnancial statement format.

Maior Governmental Funds

General Fund. This is the Disrict's primary operating fund. It accounts fot ail ftnandnl resources of the general

government, except those accounted fot in other funds.

Pte-Need Fund. This fund is a special revenue fund, which accounts fot the teceipt of the Disttict's pte-need
revenues, a substantial portion of which ate assigned fot use to at-need services.

The Veteran's Wall Fund. This fund is a capital projects fund, which accounts for revenue ftom having a veterart's

name placed on the Veteran's'Wall. The financial resources are to be used for the maintenance and possible expansion

of the Veteran's 'Wall.
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JLINE 30,2018

Endowment Care Fund. Per Health and Safety Code $9065, the board of trustees shall create an endowment care
fund, and require a payment into the endowment care fund fot each interment right sold. The board of trustees shall
not spend the pdncipal of the fund. The boatd of trustees shall cause the income from the fund to be deposited rn an
endowment income fund and spent solely for the care of the cemeteries owned by the District.

1- D. Basis of Accounting - Measurement Focus

Government-wide Financial Statements. The govemment-wide and financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded at the time liabilities are incured, tegardless of when the related cash flows take place. Non-
exchange transactions, in which the District gives (or receives) value without directly teceiving (or glving) equal value
in exchange, include property taxes, grants, entidements, and donations. On an accrual basis, revenue ftom property
taxes is tecognized in the fiscal year for which the taxes are levied. Revenue from grants, entitlements, and donations
is recognized in the fiscal year in which aU eliglbility requirements have been satisfied.

Govetnmental Fund Financial Statements. Governmental funds are reported using the current financial resources
measuremeflt focus and the modified accfi)al basis of accounting. Under this method, revenues are recognized when
measutable and available. The District considers all tevenues reported in the governmental funds to be available if the
revenues ate collected $rithin sixty days after year-end. Property taxes, franchise taxes, licenses, and interest are
consideted to be susceptjble to accraal. Expenditutes ate tecorded when the related fund liability is incutted, except
for principal and interest on general long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures to the extent they have matured. Capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and financing from capital leases are reported as other
financing sources.

1 - E. Assets. Liabilities, and Net Position

Fair Value. The District categorizes its fair value measuremerits within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of the
asset. Level 1 inputs are quoted pdces in active markets for identical assets; Level 2 inputs are significant other
observable inputs; Level 3 inputs are significant unobseryable inputs.

The District's tecurdng fair value measurements as of June 30, 2l1,B,are for the District's portfolio of $3,973,205,
which is valued using quoted matket ptices (I-evel 1 inputs)

Acquisition Value. The price that would be paid to acquite an asset with equivalent service potential in an orderly
matket ttansaction at the acquisition date, or the amount at which a liability could be liquidated with the countelparty
at the acquisition date.

Accrued Receivables

All tade and ptoperty tax receivables ate shown as being fuIly collectible. The District considets receivables collected
within sixty days aftet yeat-end to be available and recognizes them as revenues of the current year.

-15-



YISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JLrNE 30,2018

Capital Assets
Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated capital assets are
recorded at acquisition value. The District maintains a capitaltzadon threshold of $5,000. The District does not possess
any inftastructute. Imptovements ate capitalized; the costs of normal maintenance and tepairs that do not add to the
value of the asset or materially extend an assetrs life are not. Interest incurred during the construction of capital assets
utilized by the entetprise fund is also capitalized. Depreciation of capital assets is computed and recorded by the
straight-line method over the following estimated useful life:
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Asset Class
Building and irnprovements

Equipment

Estimated Useful Life
20-40
7 -10

Interfund Balances
On fund {tnancial statements, receivables and payables tesulting ftom short-term interfund loans are classified as "Due
from other funds/Due to other funds." These amounts ate eliminated in the governmental activities columns of the
statement of net position.

Accrued Liabilities
All payables, accrued liabilities, and long-term obligations are reported in the govemment-wide financial statements.

In general, goveffimental fund payables and accrued liabilities that, once incurred, are paid in a timely manner and in
fulI from cuffent {tnancial resources are reported as obligations of the funds.

Flowevet, compensated absence balance that will be paid from governmental funds are reported as a liability in the
fund hnancial statements only to the extent that they are due for payment during the current year.

Pension
For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pensioo expense, informaticjn about the fiduciary net position of the Cahforrua Public
Employee Retirement System ("Cal PERS") and additions to/deductions from Cal PERS' fiduciary net position have
been detetmined on the same basis as they are repotted by Cal PERS. For this purpose, benefit payments (including
refunds of employee contributions) ate recognized when due and payable in accordance with the benefit telms,
Investments are reported at fair value.

Fund Balances
The fund balance fot govemmental funds is repoted in classihcations based on the extent to which the District is
bound to honor coflstfairrts on the specific pu{poses for which amounts in those funds can be spent.

Nontpendable. The resources caririot be spent because they are either in a nonspendable form or legally or contractually
required to be maintained intact. Resources in nonspendable form include Endowment Care colpus, inventories, and
prepaid assets.

Re$ricted. The constraints placed on the use of resources are either externally imposed by creditors, grantors,
conffibutors, or laws or regulations of othet governments; or imposed by law through constitutional provision or by
enabling legislation.
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JUNIE 4r 2018

Committed. The District's highest decision-making level of authority rests with the Board. Fund balance is reported as

committed when the Boatd passes a resolution that places specified constraints on how resources may be used. The
Boatd can modi$r or rescind a commitment of tesources through passage of a new resolution.

Axigned. Resources tltat are constrained by the government's intent to use them for a specific pupose but are neither
restticted nor committed, ate tepotted as assigned fund balance. Intent may be expressed by either the Board,
committees (such as budget or finance), ot officials to which the Board has delegated authority.

Unassigned fund balance represents fund balance that has flot beeri restricted, committed, or assigned and may be
utilized by the County for any putpose. V4een expenditutes ate incutred and both restricted and unrestricted resources
are available, it is the County's policy to use restricted resources ftst, then unrestricted resoufces in the order of
.o-*ritt.d, assigned, and then unassigned, as they are needed.

1- F. Revenue and Expenditures/EIpenses

Revenues - Exchange Transactions (Program Revenue).
Revenue tesulting ftom exchange transactions, in which each party gives and receives essentially equal value, is recorded
on the accrual basis when the exchange takes place. On a modihed accrual basis, revenue is recorded in the fiscal year
in which the resoulces are measurable and become available. Available means that the resources will be collected
within fhe curent fiscal year or are expected to be collected soon enough thereafter to be used to pay Iiabilities of the
curterit fiscal year. For the District, available means expected to be teceived within 60 days of frscal year-end.

Ptopety Tax Calendar
Propetty taxes are government mandated non-exchange transactions and arc rccognized when a[ eJiglbilify
requirements have been met. Secured property taxes are levied on or before the flrst business day of September of
each yeaq and become a lien on real property on March 1 proceeding the fiscal year for which taxes are levied.

The frrst installment of secured taxes is due and payable November 1,2016 and becomes delinquent December 12,
20L6 at 5:00 p.m. The second installment is due and payable on Febroary 1,2017 and becomes delinquent on Apd
1,0,2017 at 5:00 p.m. Unsecured taxes are due and payable on January 1,,2016 and become del-inquent on August 31,
201.6 at 5:00 p.m.

The County of Tulate bills and collects the taxes on behalf of the District. The District recognizes property tax
revenues actually received as reported by the Tulare County Auditor-Controller.

Expenses / Expenditures.
On the accrual basis of accounting, expenses are recogntzed at the time they ate incurred. The measuremeflt focus of
governmental fund accounting is on decteases in net financial resoutces (expenditures) rather than expenses.
Expenditutes are generally recognized in the accounting pedod in which the related fund liability is incured, if
measurable. Principal and interest on long-tetn obligations, which has not matured, arc rccognized when paid in the
governmental funds. Allocations of costs, such as depreciation and amofiization, are not recognized in the
governmefltal funds.

17



VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Conrinued
E 30,2018

Compensated Absences
Accumulated unpaid employee vacatjon benefits are accrued as a liability as the benefits are eamed. The entire
comperrsated absence liability is reported on the government-wide firrancial statements. For goverflmental funds, the
current portion of unpaid compensated absences is the amount that is recognized upon the occuffence of relevant
events such as employee resignations and tetirements that occur pr{or to year-end that have not yet been paid with
expendable available financial resources. These amounts are reported in the fund from which the employees who have
accumulated leave are paid. The rron-cuffent portion of the Iiability is not reported.

Sick leave is accumulated without limit fot each employee at the rate of one day for each month worked. The value of
accumulated sick leave is recognized as a liability in the District's financial statemeflts, and credit for unused sick leave
is applicable to all employees uzho tetire. At tetfuement, each member u.ill receive .004 year of service credit fot each
day of irnused sick leave.

Estimates
The preparation of the financial statemenis in conformity with accounting princrples generally accepted in the United
States of America tequires managemeflt to make estimates and assumptions that affect the 

^mornts 
reported in the

financial statements afld accompanlxng notes. Actual results may differ from those esdmates.

Budgetary Data
Per Health and Safety Code $9070(a), on or before August 30 of each year, the board of trustees shall adopt a ftnal
budget, which shall conform to the accounting and budgeting procedures for special districts contained in Sutchapter
3 (commencing with S 1031.1) of, and Article 1 (commencing with $ 1121) of Subchapter 4 of Divis ion 2 of TitJe 2 of
the Califomia Code of Regulations. The board of trustees may divide the annual budget into categories, including, but
not limited to maintenance and operation, employee compensation, interest and tedemption for indebtedness,
restricted reserves for the following categodes, endowment income fund, capital outlay, pre-need, contingencies. And
unallocated general reserve.

The board of trustees shall forward a copy of the final budget to the auditor of each county in which the district is
located.

The amounts reported as the original budgeted amounts in the budgetary statements reflect the amounts when the
original appropriations were adopted. The amounts reported as the final budgeted amounts in the budgetary statements
teflect the amounts after a)L budget amendments have been accounted for.

1 - G. New Accounting Pronouncements

The Governmental Accounting Standards Board ("GASB') has issued the following standards:

* GASB Statement No. 82, Penion lssxlss-an amendment of GASB Statementu No. 67, No. 68, andl{0. 7i. The
tequirements of this Statement ate effective for reportingperiods beginning afterJune 15,2}1,6,except for the
requirements of paragtaphl in a circumstance in which an employer's pension liability is measured as of a date
othet than the employet's most recent fiscal yeat-end. In that ci,rcumstaoce, the tequirements of paragraph7
are effective for that employer in the fltst reporting period in which the measurement date of th. f.n.ion
Iiability is on or after June 15, 2017 . Eadier application is encouraged.

* GASB Statement No. 85, Omnibus 20/ 7. Tl.,e provisions of this Statement are effective fot pedods beginning
after June 15,201.7 . Eadier appJ-icadon is encoutaged.

* GASB Statement No. 87, I-,earcs. Effective Date: For repoting pedods beginning after December 15,2019.

Fot specific details about the standards, please see www.gasb.org.
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JUNE 30,2018

NOTE 2 _ EXPIA.I\{ATION OF DIFFEREATCES BETVTEEN TIIE FUND FINAAICIAL STATEMENTS
AND DIS TRICT-VIDE FINAAICIAL STATEMENTS

2 - A. Governmental Funds Balance Sheet and statement of Net Position

Total Fund Balance - Governmental Funds

Amounts reported for assets, deferred outflows of resources, liabilities, and

deferred inflows of resources for governmental activities in the statement of net

posinon are diff-erent from amounts reported in governmental funds because:

Capital assets:

In governmental funds, only current assets are repoted. In the statement of net

position, all assets are reported, including capitalassets and accumur]eted

depreciation:

Capital assets relating to governmental activities, at historical cost $ 7,902,669

Accumulated depreciation: Q,212,207)

Long- term liabilities :

In governmental funds, only current liabilities are reported. In the statement of net
positioq all liabilities, including long-term liabilities, are reported. Long-term
liabilities relating to governmental activities consist of:

Net Pension Liability (Asset) 493,000

Compensated absences payable 30,000

Deferred outflows and inflows of resources relating to pensions:

In governmental funds, deferred outflows and inflows of resources relating to
pensions are not reported because they are applicable to future periods. In the

statement of net position, deferred outflowsand inflows of resources relating to
pensions are reported.

Deferred outflows of resources relating to pensions

$ 5,342,879

5,690,462

(523,000)

192,000
' Deferred inflows of resources relating to pensions (108,000)

Total Net Position - Governmental Activities:

1.9 -



VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JUNE 30,2018

2 - B. Governmental Funds Operating Statements and the Staternent of Activities

Net Changes in Fund Balances - Total Governmental Funds

An-rount-s reported for gor.ernmental actir.ities in d-ie statement of ach\'lhcs are

clifferer-it frorn amour-rts reported jn govermrental funds because:

Caprtal ouday:

In g6r.ernmental funds, drc costs of capital assets arc rcported as expenditures in
d're period rvhen the asscts are ac<priled. In the statement of acdr.ides, costs of
capital asscts are ailocated over dreir estirrratecl uscful lir.es as dcprcciauc,n

expense.'fhe drfference berr:een capital oudav expcnditures and depreciaoon

expcnscr for the period is:

Erpenditures for capital outlay: S 341,181

Depreciadon expense: (1 57,841)

Gain or loss frorrr disposal of capiral assets:

In -goverrlnental fund-., the entirc proceecls from disposai of capital assets are

reported as reyenue. In the staterncnt of actjvitics. oulv the resulung gain or loss

is r:eported. Thc difference betrveen the proceeds from disposal of capital assets

and the resultrng gain or loss is:

Compcnsated absences:

In governmental funds, compensated absences are measured bt' dre amounts
praid dr-u:ing the periocl. In thc statement of activities, compensated absences are

measured bv thc amounts earned.'I-hc difference betu,een compcnsated

absences paicl ancl compensated absences earncd u,as:

$ 1,147,058

183,3+0
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(18,000)

Pen,sions:

In govetnment funds. pension cosrs are re-cogmzed s,hen emplover
conttibutjons are t-nade. in the staterrrent of acdrities, pension costs arc

recognized on the accrual basis. This \rear, thc diffcrencc betureen accrual-basis

_ pension costs and achral emplover contribudons s.as: (68,000)

Change !! Net Position of Governmental Activities: $ 1,107,1 20
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
TUNE 30,2018
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NOTE 3 _ DEPOSITS AND INVESTMENTS

3 - A. Summarv of Deoosit and fnvestment Balances

Govemmental

Activities

$ aoo

1.,373,709

697,384

Total Cash and Cash Equivalents fi 2,071,393

Investrnents 3,275,921

3 - B. Policies and Practices

Allowable investment instruments pet Government Code $s 16340, 1,6429.1,,53601, 53601.8, 53635,53635.2,53635.8,
and 53638.

Cash on hand

D ep o sits in financial institutions

Mutual funds

INVESTMENT TYPE
Local Agency Bonds
U.S. Treasury Obligations
State Obligations- CA And Others
CA Local Agency Obligations
U.S Agency Obligations
Baokers' Acceptances

Commercial Paper- Pooled Funds

Commercial Paper- Non-Pooled Funds

Negotiable Certiflcates of Deposit
Non-negotiable Certificates of Deposit
Placement Service Deposits
Placement Service Certificates of Deposit
Repurchase Agreements
Reverse Reputchase Agreements and
Securities Lending Agreements

Medium-Term Notes
Mutual Funds And Money Ntfarket Mutual
trunds
Collateralized Bank Deposit s

Mortgage Pas s-Through Securities
County Pooled Investment Fuads

Joint Powers Authority Pool
Local Agency Investment Fund (-AIF)
Voluntary Investment Program Fund

Supranational Obligations

MAXIMUM MAXIMUMSPECIFIED
MA*TURITY % OF PORTFOLIO

5 years None
5 years None
5 yeats None
5 years None
5 years None

180 days 40oh

270 days 40ok of the agency's money

270 days 25o/o o{ the agency's money

5 years 30%
5 years None
5 years 30ah

5 years 3AYo

7 year None
2Aoio of t]re base value of

the portfolio

30o,/o

MINIMUM QUALITY
REQUIREMENTS

None
None
None
Nooe
None
None

Highest letter and number
rating by an NRSROH

Highest letter and number
rating by an NRSROH

None
None
None
None
None

None
"A" rating category or its

equivalent or better

Multiple
None

"AA" rating category or its
equivalent ot better R

None
Multiple

None
None

"AA" rating category or its
equivalent or better

92 da1,s

5 years

N/A
5 years

5 vears
N/A
N/A
N/'\
N/A

5 years

20t',/o

None

20Yo

None
None
None
None

30o/o

- 21.



VISALIA PUBLIC CEMETERY DISTRICT

3 - C. Cash Deposits

Cutlodia/ CrcCit Ri&. Therc is a risk that, in the event of a bank failure, t1-re Disttict's dcpo-.its ma\. not be retuued. The

District's dcposit polict- requires that all deposits ate cor.ered b,v the Federal Depositon, Insurance Corporation
("FDIC') or are collateralizerl as required bv Statutcs of the State. As of _June 30, 2018, the carrling amount of the

District'-*bankdepositsrvas$1 .373,109,andthe respectir-ebanlibalancestotaled$1,'+36,758. Ofthe totalbankbalance.

$500.000 rvas insured through the FDIC. 'I-he remaining $936,785 rvas collateralized r,'tth pooled securitjes held bv the

fi n ao ciai ir-r s titutions' trus t departn'r en ts.

3 - D.Iryestmentq

Maturities in vears

Portfolio Moodyrs Rating o/, Fait Value r-5 6-9<1

NOTES TOT THE FINANCIAL STATEMENTS, Continued

\,[oner, market/t-nuruai funds

Certiflcatcs of deposit

LI.S. agencv obligations 1

Corporate medium

tcrm 11otes

NA
FDIC

,L\A

A2 - .,\3

18o/,, $ 697,38'1

32o,'o 1,212.471

260/0 1,029,1,1,5

25o/o 914,229

$s
831,666

513,182 321,246

j 65.ot E

$ 697,384

434,811

188,721

209,211

Total Portfolio 1,00o/o ff3,973,205 $1,530,133 $2,115,866 fi 327,206

Cuirodiai Credit Rttk. For an inr.estment, custodial credit risk is the risk that, in the event of the failure of t1-re

counterparq', the District rvi1l not be abie to reco\.et the value of its inr.esttr-rents or collateral securities that are in tl.re

possession of an outside part\'.

There is a risk that, ir-i tJ're event of a counterpartl iailure, the District's inr..estments fl1ay not bc returned. As of June
30. 2018, tlrc District had $3,920,298 in theu inr.estment pottfolio (includrng mutual/monev market funds) hcid b1 the
investlnent's counteipart\'. Of the total investrnent balance. $500,000 u,as insurcd thr'ough the Securiues Inr.estor
Proiection Corporation ('SIPC'). The rcmaining $3,420,298 rvas collaterzlizcd u,ith pooled securities held bv tire
hnancial institutions' trust departments. These securitics are held in tl-re nan-re of tl-re flr-rancial institution and not that
of tl-re District.

I,'iolailon.r 0J^ InDer/iltenl Polig. As of June 30, 20l B, the District had $327,206 of tl-reir investment pottfolio outside cif
their autl'i orized investment polic-r,.
l lnr.estmcnt r-el-ricles allorved by the investment policv have a rnaximum maturi6. of five veat:s. As of Jurie 3(,),201i1

the Di-sttict had $327,20(r of t}-reir portfoiio in excess of tI-re fir,e ]-car maximum rnarurin' through positions in U.S.
Agcnc-,- Obligations. Tl-rc District urll not purcl"rase an\r irlt"r,lrl.nts outside the polio- and thc policy rvas updated.
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NOTE 4 _ACCRUED RECEIVABLES

Receivables atJune 30,2018,were as follows:

Taxes

Rent

Contracts

Genetal Fund

Total
Pte-Need Govemmental

Fund Funds

5,879 $

5,649

-$

29.366

5,979

5,649

29,366

Total Accrued Receivables $ 1.1,528 $ 29,366 $ 40,894

NOTES_CAPITALASSETS

Capital asset activity fot the year endedJune 30, 2018

Balance Balance

Jul. 01,2017 Restatement Additions Deletions Jun. 30, 2018

Capital Assets Not Being Depteciated
Land fi 1,664,621 ff 594,215 $ 38,516 $ $ 2,297,352

Capital Assets Being Depreciated

Structmes and improvements $ 1,479,923 $ (2,262,615) $
Iiqurpment 945,435 (.661,271)

'71 o\'-t $

225,633

1.51,317 $ 5,137,023

38,500 468,294

Total assets b

Less Accumulated D epreciation
Strrrctures and improvements

Equrpment

425,358

3,69,1,550 (1,825,257)

- 243,612

143,585

14,256

1,95.81,7

41,95 B

16,581

1,97A.920

211,2B7

Accumulated depteciation 3,694,550 (1,581,645) 157,841 58,539 2.212,207

Total Capital Assets Being
Being Depteciated, Net $ 4,730,808 $ (1,345,244) $ 1.44,824 $ 137,278 $ 3,393,110
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NOTES TOT THE FINANCIAL STATEMENTS, Continued

NO TE 6 _ INTEEFUI\TD ACTIVITY

6 - A. Balances (Due From/Due To)

Due to Other Funds

Due From Other Funds
Pre-Need

Fund
Vetteranrs Endowment
rJTall Fund Cate Fund Total

General Fund 5,883 $ 300 $ 11,549 $ 1,7,731

The General Fund owes the Pte-Need, Veterants Wall, and Endowment Care funds forJune collections deposited into
the revolving account for a total of $17,731.

NOTE 7 _ ACCRAED PAYABLES

Payables atJune 3A,201,8,were as follows:

General Fund
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Total Accrued Payables ff 45,229

NOTE 8 - LONG-TERM LIABILITIES

8 - A. Long-Term Liabilities Summary

Long-term liability activity for the year endedJune 30, 201g was as follows:

Balance

fi 31,229

14.000

Balance

Jut.01,2017 Additions Jun.30,2018
74,000 $ +ga,ooo

Vendors

Compensated absences

Net pension liability ("NPL") $ 419,ooo $

12,000Compensated absences 18,000 30,000

8 - B. Compensated Absences

The long-term pottion of unpaid employee vacation for the year endedJune 30, 2018 was$ 30,000. The Genetal Fund
pays compensated absence balances

Total Long-Term Liabilities
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NOTE 9 _ DEFINED BENEFIT PENSION

9 - A. General Infotmation about the Pension Plan

Plan Description
The California Public Employees'Retirement System ("Ca1PERS" or the System) is a cost-sharing multiple-employet
defined benefit public pension fund. CaIPERS provides retirement benefit services for state, school, and public
employers. Governed by a 13-member Board of Administration consisting of member-elected, appointed, and ex

officio members. Established by legislation tn 193't , the System became opetational ln 1,932 to ptovide retjtement to
state employees. In 1939, new legislation allowed public agency and classified school employees to join CaIPERS for
retirement benefits. The benefits for the public agencies are established by contract with the System, in accordance

with the ptovisions of the Public Employees' Retirement Law. CaIPERS issues a publicly available financial tepott that
can be obtained at https://www.calpers.ca.gor.'/docsfforms-publ,ications/cafr-2016.pdf.

For accounting pu{poses only, Public d,mployees' Retirement Fund ("PERF') is comprised of and reported as three

separate entities. PERF A is comprised of agent multiple-employer plans, which includes the State of California and

most public agencies'rate plans with more than 100 aclive members. PERF B is a cost-sharing multiple employer plan
of school empioyers consisting of non-teaching and non-certifi.ed employees. PERF C is a cost-shadng multiple-
employer plan of public agencies with generally less than 100 active members. The Disttict's NPL is a part of PERF B

Benefits Provided
The benefits fot the defined benefit plans ate based on members'years of service, age, final compensation, and benefit
formula. The District's part of the Miscellaneous Plan risk pool, with a benefit formula of 2.0o/o @ 60 (more detailed

calculation can be found in Appendix B in Section 2 of the fusk Pool Valuation Repott. Benefi.ts are provided fot
disability, death, and survivors of eligible members or beneficiaries. Members become fully vested in their retirement
benefits eatned to date aftet Frve years (10 years for state Second Tier members) of credited service. A1l non-state

Second Tier member. 21s eligible to receive cost-of-living (COI-A) adjustments up to a maximum of 2 percent
compounded annually (up to 5 percent maximurn as a contract option for retired members of local agencies). State

Second Tier members are eligible for a COI-A of 3 percent fixed compounded annually.

Contdbutions
The CaIPERS Annual Valuation Report for Visalia Public Cemetery District as of June 30,2015, repoted 2017-1,8

required employer contributions to be 7.200o/o of creditable salades fot the "Employer Normal Cost Rate," plus

$25,618 for the "Employer Payment of Unfunded Liability." The report also reported an employee contribution rate

of 7 .00oh. Contdbutions to the pension plan ftom the District was $46,669 for the year ended June 30, 2018.
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VISALIA PUBLIC CEMETERY DISTRICT

9 - B. Pension Liabilities. Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2018, the District reported a liability of $493,000 for its proportionate share of the net pension Iiability.
The net pension liability w'as measured as of June 30,2017, and the total pension liability used to calcuiate the net
pension Iiability was detetmined by an actuanal valuation as of that date. The District's proportion of the net pension
liability was based on a projecdon of the Disttict's long-term share of contributions to the pension plan relative to the
ptojected conuibutions of all paticipating agencies, actuarially determined. The District's proportion was calculated as
follows:

Jun. 30, 2017 1turr.30,2016 Difference
Total pension Liability Allocation Basis, Deferred
Outflows/Inflows of Resources and Pension

Fiduciary Net Position Aliocation Basis

Deferred Outflows/Inflows of Resources and Pension

Expense Allocation Basis

Fot tlre year ended June 30, 2018, the District recognized pension expense of $115,000. At June 30,201.8, the District
repotted defered outflows of tesources and defered inflows of resources related to pensions from the following
soufces:

Deferred Defered
Outflows of Inflows of Effect on
Resoutces Resources Net Position

0.0001534 0.0001497 0.0000037

0.0001,627 0.0001589 0.0000038

0.0000000 0.0001107 -0.0001107
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Differences betweefl expected and acisal experience

Changes of assumptions

Net differeoce between projected and actual earnings on pension

Changes rn proportion and differences between District
contributions and proportionate share of contributions

$ 1,ooo $

i03,000

23.000

19,000

'47,000

12,000 $ (tt,ooo;
8,000 95,000

_ 23,000

88,000 (70,000)
District contdbutions to the measurement date 47

Total g 192,000 g 108,000 $ 84,000

Amounts reported as deferted
recognized in pension expense

Yeat endedJune 30:

2019

2020

2021,

outflows of resoutces and deferred inflows of resources related to pensions vdll be
as follows:

20,000

51,000

27,000
2022 114.000)

Total

26

84.000
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JUNE 30,2018

9 - C. Actuarial Assumptions and Discount Rate Information

Actuarial Assumptions
The June 30, 201.6 valuation was tolled forward to determine the June 30,2017 total pension liability, based on the
followin g act:tarral me th o ds an d a s s ump tions :

Actuadal Cost Method:
Actuarial As sumptions :

Discount Rate:
Inflation rate
Salary incteases
Mortality Rate Table 1

Post-Retirement Benefit Iocrease

l The motality table used was developed based on
improvements using Society of Actuaries Scale BB.
study report.

Enry Age Normal in accordance with the requitements of GASB 68

7.15%
2.150h

Varies by Entry Age and Service
Derived using CaIPERS membership data for all funds

Contract COI-A up to 2.75o/o until PPPA floor on
purchasing power applies, 2.75Yo theteafter

CaIPERS' specific data. The table includes 20 years of mortality
Fot more details on this table, please refer to the 201.4 experience

A11 other actwaital assumptions used in the June 30, 201,6 valuation wete based on the results of an actuarial exper{ence
study for the period fiorn 7997 to 2071., including updates to salary increase, mortality and retirement rates. The
Expedence Study report tr,ay be accessed on the CaIPERS website at w\\,'w.calpers.ca.sov under Forms and
Publications.

Discount Rate
The discount rate used to measure the total pension liability was 7.15 percent. To determine whether the municipal
bond tate should be used in the calculation of the discouot rate for each plan, CaIPERS stress tested plans that would
most likely result in a discount rate that would be different from the actuaially assumed discount rate. The tests revealed
the assets would rot rlrn out. Thetefore, the cutrent 7.15 percent discount rate is appropriate and the use of the
municipal bond rate calculation is not deemed necessary. The long-terrn expected discount rate of 7.15 percent is
applied to all plans in the Public Employees' Retjrement Fund pERF). The cash flows used in the testing were
developed assuming that both membets and employers will make their requled contributions on time and as scheduled
in all future years. The sftess test results are presented in a detailed report called "GASB Crossover Testing Report"
that can be obtained at CaIPERS website under the GASB 68 section.

The long-term expected rate of retu-rn on pension plan investments u/as determined using a building-block method in
which expected future teal rates of retum (expected returns, net of pension plan j.nvestment expense aad inflation) are
developed for each major asset class.

In detetmining the long-ter:rn expected r:ate of return, staff took into account both short-tetm and long-term market
teturn expectations as well as the expected pension fund (PERF) cash flows. Taking into account historical retums of
all the Public Employees Retirement Funds' asset classes (which includes the agent plan and two cost-sharing plans ot
PERF A, B, and C funds), expected compound (geometric) returns wete calculated over the short-term (flrtst 10 years)
and the long-term (11-60 yeats) using a building-block approach. Using the expected nominal returns for both shot-
term and long-tetm, the present value of beneltts was calculated for each PERF fund. The expected rate of tetum was
set by calculadng the single equivalent expected return that arrived at the same present value of benefits for cash flows
as the one calculated using both short-term and long-term returns. The expected rate of return '\fi/as then set equal to
the single equivalent rate calculated above and tounded down to the nearest one quarter of one percent.
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VISALIA PUBLIC CEMETERY DISTRICT

The table below reflects loflg-term expected rcal l:;te of teturn by asset class. The rate of return was calculated using
the capital market assumptions applied to determine the discount r^te 

^ttdasset 
allocation. The target allocation shown

was adopted by the Board effective onJuly 1,2014.

Asset CIass
Cuttent Target

Allocation
Real Retutn
Years 1- 10 I

Real Return
Years L1* z

NOTES TOT THE FINANCIAL STATEMENTS, Continued

Global Eq"ity 47.1ot'r'

19.00h

6.00/u

12.Llo/o

11.jo/h
3.09,.'o

2.0o/c'

4.900h
0.800h
0.600

6.600h
2.900h
3.900h

(0.40w

5.380,n
))70^

1.394,i,

6.630k
5.210h
5.36o/n

(0.90"rb)
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Global Fixed Income
Inflation Sensitive
Pdvate Eq"ity
Real Estate
Infras'tructure and Fores tland
Liquidity

1An expected inflation rz;te of 2.5Yo used for this period.
2An expected inflation rate of 3.07o used for this period.

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount Rare.
The follovzing presents the District's ptoportionate share of the net pension liability ciculated using the cuffent
discount r^te, as well as what the net pension liability would be if it weie calculated using a discount ri. thatis one
Percentage point lower (-100 basis points) or one percefltage point higher (+100 basis poiitr) than the cuffent rare:

Current
170 Decrease Discount Rate loh lnctease

(6.6s%) (7.6s%) (8.6s%>
Disrrictrs ptoportionate share of the net pension liabiligu $ g:0,000 $ +qa,OOO $ 21:,000

Pension Plan Fiduciary Net Position
Detailed inforrnation ,l::, e: pension plan's fiduci^ry net position is available in the separately issued CalpERS
Comprehensive Annual Financial Repot.
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NOTE 10 _ FUND BALAATCE

Fund balance components atJune 30,2018,\ffere as follows:

General Fund

Pte-Need
Fund

Vertetanrs

Wall Fund

Total
Endowment Govemrnental

Care Fund Funds

Nonspendable

Revoh,ing cash 300 $
(-+ 300

6432,991.,643 997ent care cot-DUS
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Total N eodable

Committed

Expansion

Assigned

Health accouflt

Pre-need services

Veteran's \X/alI maintenance

943,991300 2,991,643

633,295

82,300

701.,607

25,446

652.368 652,368

633,295

82,300

101,607

25,+46

Totai A 300 701.,607 652,368 1..461.721

250.571 250.571

Total Fund Balances 966,466 101,607 $ 3.644 1.1. $ 5,337,530

NOTE 11 - PARTTCTPATTON rN AJOTNT POWERS AUTE{ORITY

The Disttict is a member of a joint powers authorities SPAs), Golden State Risk Management Authotity. They provide

LiabiJity and property, workers' compensation and auto liability insutance. The relationship is such that the JPA is not a

component unit of the District for financial reporting putposes.

This entity has budgeting and financial reporting requfuements independent of membet units and their financial statements

are not presented in tltese financial statements; however, fund transactjons between the entities and the District ate

included in these financial statements. Audited financial statements are available from the respective entities.

Dudng the year ended June 30,2018, the Disttict made payments of $24,047 .
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NOTES TOT THE FINANCIAL STATEMENTS, Continued

NOTE 12 - RESTATEMENT

Due to a changein accounting principle the following funds and net position has been testated as follows:

Statement of
Net Position

Net Position, Jwrc 30,201.7

Decrease In:

$ 10,238,250

Capital assets U51',029)

Restated Fund Balance/Net Position $ 9,187.221
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YISALIA PUBLIC CEMETERY DISTRICT

GENERAL FUND _ BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED ]UNE 30, 2018

Otiginal Final
Budgeted Amounts

Variance with
Final Budget -

Positive /
(Negative)Actual

REVENUE
Program Revenue:

Charges for services

Ogerating grants and contributions

Property taxes, general purose

Revenue from use of money

Other revenues 12,800 12,800 (12,800)

994,330 $

100,000

140,001)

100,000

9e433A $

100,000

140,000 
1

100,000

908,105 $

99,995
't53,707

40,637

(86,225)

(s)

13,707

(59,363)

Total Revenue 1,347,130 1.,347 J.3A 1,202,444 (1.44,686)

206,030

220,941

959,696

206,430

220,941.

959,696

243,00A

309,279

215,602

954,738

(103,2+9)

5,339

4,958

E,XPENDITURES
Salaries and wages

Benefits

Supplies and services
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341.,181. (98,181)Capttal Oudav 243,000

Total Expenditutes t,629,667 1.,629,667 1,820,800 (191,133)

Excess (Deficiency) of Revenue over

Expenditures

OTHER FINANCING SOURCES
Transfers - internal acdvity

Proceeds

Specral items, insurance recoveries

Q82,537) Q82,537) (618,356) (335,819)

321,837 324,837

203,996

1,463,603

(324,837)

203,996

1,063,603

Total Financing Sources/Uses 324,837 324,837 1.,267,599 942,762

NET CHANGE IN FLIND BALANCE
Fund Balance - Beginning

42,300
7r) \'7)

42,300

322,572

649,243

322,512

606,943

Fund Balance - Ending 364,872 $ 364,872 $ 971,815 $ 606,943
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VISALIA PUBLIC CEMETERY DISTRICT

PRE.NEED FUND - BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED E 30,2018

REVENUE

Budgeted Amounts

Variance with
Final Budget -

Positive /

I
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Original Final Actual (Negative)

Program Revenue:

Charges for services

Revenue from use of mo

Total Revenue

10,175 $

10,373

(29,825)

10,373

OTHER FINANCING SO URCES
ecial items, insurance recoveries

41,779 41.779
NET CHANGE IN FI.IND BALANCE 40,000 40,000 62,327 )) ?)'7aarJ L IFund Balance - Beginning $9.2g0 639,280 639,280
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VISALIA PUBLIC CEMETERY DISTRICT

SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
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2078 2017 2016 2015

District's proportion of the net pension liability (asset) 0.01.% 0.010/o 0.01o/o O.Oloh

District's proportionate share of the

net pension liability (asset) $ 493,000 $ 419,000 $ 334,000 $ 331,000

District's covered payroll ff 277,000 $ 208,000 $ 299,000 $ 274,000

District's propottionate share of the net pension

liability (asset) as a percentage of its covered payroll 178o/o 201o/o 1120h 121,0

Plan fiduciary net position as a perceritage

of the.total pension liability 75% 760/0 B0% Bloh

The amounts presented for each fiscal yeat were detetmined as of June 30 of the prior fiscal year
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VISALIA PUBLIC CEMETERY DISTRICT

qCHEDULE OF CONTRIBUTIONS

Contactually required contribution
Contribudons in relation to the contractually

$ +7,ooo $ 4t,ooo $ 38,ooo $ 1?poo
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Diskict's covered payroll 273,000 zll,ooo- 20g,000 2gg,0o0
Contributions as a percentage of covered payroll 17% 1.5oh 1g% 6,h
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOWRNMENT AUDITING
STANDARDS

The Boatd of Trustees
Visalia Public Cemetery District
Visalia

We have audited, in accordance with auditing standards generally accepted in the United States of Ametica and the

standards applicable to financial audits containedin GouemrnentAuditingStandards issued by the Comptroller Genetal of
the United States, the financial statements of the govemmental activities and each major fund of Visalia Public

Cemetery District as of and for the year endedJune 30, 201.8, and the related notes to the financial statements, which
collectively comprise Visalia PubLic Cemetery District's basic financial statements, and have issued out report theteon

dated December 26, 201.8.

INTERNAL CONTROL OVER FINAA{CIAL REPORTING

In planning and perfotming our audit of the financial statements, we considered Visalia Public Cemetery District's
internal control over f,rnancial reporting (intetnal contol) to detetmine the audit ptocedures that arc appropdate in the

circumstances for the purpose of expressing our opinions on the flnancial statemerits, but not for the purpose of
expressing an opinion on the effectiveness of Visalia Public Cemetery Disttict's internal control. Accordingly, we do not
express an opinion on the effectiveness of Visalia Public Cemetery District's internal control.

Our consideration of internal control over financial teporting was for the limited purpose described in the preceding

paragraph and was not designed to identi$r all deficiencies in internal control over fi.nancial reporting that might be

material weaknesses or significant deficiencies and therefote, material weaknesses or significant deficiencies may exist

that wete not identif,ed. Flowever, as descdbed on the next page, we identified deficienry in intemal conttol that we

consider to be a materialweakness.

A defcienry in interna/ control exists when the design or operation of a control does not allow management ot employees in
the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely

basis. A material weakner is a defi.ciency, or a combination of deficiencies, in internal conttol, such that there is a

reasonable possibiJity that a material misstatement of the entity's f,nancial statements v,zill not be prevented, or detected

and corrected on a timely basis. We consider the dehcienry descdbed on the riext page to be material weakness.

A significant defcienry is a deficiency, or a combination of deficiencies, in intemal control that is less sevete rhan a material

weakness, yet important enough to merit attention by those charged with governance.

COMPLIINCE A]VD OTITER MATTERS

As part of obtaining teasonable assurance about whether Visalia Public Cemetery District's {tnancial statements are free
from matetial misstatement, we pedormed tests of its compliance with cetain ptowisions of laws, tegulations, cootaacts,

and grant agreements, noncompliance with which could have a direct and matedal effect on the detetmination of
financial statement amounts. However, providing an opinion ofl compliaflce with those ptovisions was not an objective
of our audit and, accordingly, we do not express such an opinion. The tesults of our tests disclosed no instances of
noncompliance or other matters fhat are required to be teported under Gouemrnent Auditing Standards.

39-

12223 Highland Avenue, Suite #1 06-S25 n Ranch0 Cucarn0nga, CA 91 739 s g0$.689"821 S



Purpose of this Report
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Material \Veakness in Internal Control ovet Financial Reporting_Inadequate Chart of Accounts
Criteria:
Pursuant to Govemment code $53891, the provisions of the Accounting Standards and procedures forSpecial Districts ."t1Ylmg .y.r".r' are presiribed for a[ districts .rg^g.i;;-;:;;., orher t]ran recognized
;ffiTJfiilTi:::Jii:,Y::;ffi,f ig"d r"';;;;;;;-,.,.,*..,th r,nd types rhe purpose orth1
enough,op,.p-.nnan€rato*-.*"ffi n:::"#ffi?;""=*n:fi ru:'.|J#:*:*:liunited
:.?ffit#Tl;i^[.?Til],:lj6'rf#';h;;;;;;..ffi or.inaiciar r,',..u3ao,. ror Speciar Districts as

Context:
The chat of accounts maintained by the district in their accounting software is insufficien t for agovernmentaccounting application' This is dr. i., the fact thrt .r.h fu;; 

" not a self-balancing ser of accounts.Additionallv, thete needs to be a set of accounrs *hi.h 
";;;;[ ";;:;il;i;-". accounrs are modifiedacc,taT' as delineated in the Accounting Standatds and pro..drrr.. for Special Districts.

Effect:
without a tobust enough chaft of accounts, the District's financial transactions are not entirely accounted forin accordance with caap' This extends to tt . u,rag.i J.;;;p-.rt and presenrarjon as we,.
Cause:
Unknown

Recommendation:
Management and the boatd should consider a formalevaluation of the current chart of accounts and develop anew set of accounts or use the accounts as prescribed in the Accounting Standards and procedures for Special

ffi[::#::"JI, ft *:ffi :?H*:',tr 
;;; #; ; ;," 

".. 
o.i,,,,.i ;o *,i,, i",h e d eve,opmeni /

views of Responsible official(s) and planned corrective Actions:The District engaged an accountant/Qrrr.kB:ot , .*p.r, 
"r.i.i r, *orr, the 1st step of the process byidenrifting the accounts by class' Disict will work ;" ;.;l;rp a new cha* of iccounts as per rhe SpeciarDistrict Standards' This new thart will be set up as u ,r"* .rrIty within euick books and once that is done theDistrict calr move the amounts over to rt and start u.irrg tl.r; rr.* chart. fhis is, a process and the goal is to

ffi'j;:*,*::f:j:,r'beginning or,r,".,"*in..uf e,ag.o,gwould n""d to be done based on this new

-fhc 
Pumose r-''f thrs reDort is soleir to clescribe the scope of our testi,g of intelnar contror and compliance and trrer'(:Lrll' u1^tirat tcstinq' 

^nd 
nor t., ft"t;i" r, opi,,i,,n on t]re eflecLrr.eness of trrc endn.-s inrr.rrra] contror or o1lcompliancc' I-his repott is a, inte'gtal pur, .rr'u, audit perfonn.a i" ^..".a^r;ilt# tuenr _,.Ludj/ing standarcl.r rn

;:il:t""* 
the e,ut1''s internal to"'"',tol urrJ.o-plio',.". l..".ai,rgtr, ,rri. .o,r-.r.,.ooor.'i, ,,o, suitabre fot an1, s1hs1

Y .) r* \1r r\'!i5i
,)t '1"[r"
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